
DEEPAK JINDAL e, CO.
CHARTERED ACCOUNIANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of
INDO FARM EqUIPMENT LIMITED
(CIN: U29219CH1 994PLC0 1 5 1 32)

Report on the Standalone Financial Statements

Opinion

1. 'We have audited the accompanying standalone financial statements of Indo Farm

Equipment limited (the 'Company'), which comprise the Balance Sheet as at

31 March 2022, the Statement of Profit and Loss (including Other Comprehensive

Income), the Cash Flow Statement and the Statement of Changes in Equity and the

statement of cash flows for the year then ended, and a summary of the significant

accounting policies and other explanatory information (herein after referred to as

"Standalone Ind AS Financial Statement").

2. In our opinion and to the best of our information and according to the expianations

given to us, the aforesaid standalone financial statements give the information

required by the Companies Act 2013 ('Act') in the manner so required and give a

true and fair view, in conformity with the Indian Accounting Standards prescribed

under section 133 of the Act read with the Companies (Indian Accounting Standards)

Rules, 20i5, as amended ("Ind AS"), and other accounting principles generally

accepted in India, of the state of affairs of the Company as at March3l,2022 and its

profit, total comprehensive income, its cash flows and the changes in equity for the

year ended on that date.
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Basis for Opinion

3' we conducted our audit of the standalone financial statements in accordance with the
standards on Auditing (sAs) specified under section 143(10) of the companies Act,
2013' our responsibitities under those Standards are furrher described in the Auditor,s
Responsibiiities for the Audit of the Financial statemenrs section of our reporr. we are
independent of the company in accordance with the code of Ethics issued by the
Institute of chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the
companies Act, 2013 and the Rules thereunder, and we have fulfilled our orher ethical
responsibilities in accordance with these requiremenrs and the ICAI,s code of Ethics.
we believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the standalone financiar statements.

Responsibility of Management for standalone Financial Sratements

4' The company's Management and Board of Directors is responsible for the matters
stated in Section 134(5) of the Act with respect to the preparation of these srandalone
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act. This responsibility also includes mainrenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the company and for preventing and detecting frauds and
other irregularities; seiection and application of appropriate accounting policies;
making judgments and estimates that are reasonabre and prudent; and design,
implementation and maintenance of adequate internai financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud
or error.



In preparing the standalone financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as

applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to iiquidate the Company or to cease

oPerations, or has no realistic alternative but to do so. Those Board of Directors are also

responsible for overseeing the company's financial reporting process

Auditors' Responsibility for the Audit of the Financial sratements

6' our objectives are to obtain reasonable assurance about whether the standalone

financial statements as a whole are free from material misstatement, whether due to

fraud or error, and to issue an auditor's report that includes our opinion. Reasonable

assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these standaione financial statements.

7 ' As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. 'we 
also:

(i) Identify and assess the risks of material misstatement of the standalone financial

statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

:*

the override of internal control.



8.

(ii) obtain an understanding of internal control relevant ro rhe audit in order to design

audit procedures that are appropriate in the circumsrances. Under Section 143(3) (i)

of the Companies Act 2013, we are also responsible for expressing our opinion on

whether the company has adequate internal financiai controls with reference to

standalone financial statements in place and the operating effectiveness of such

controls.

(iii) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

(iv) Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on

the Company's ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the

related disclosures in the standalone financial statements or, if such disclosures are

inadequate, to modi$r our opinion. Our conclusions are based on the audit evidence

obtained uP to the date of our auditor's report. However, future events or

conditions may cause the company to cease to continue as a going concern.

(") Evaluate the overall presentation, structure and content of the standalone financial

statements, including the disclosures, and whether the standalone financial

statements represent the underlyrrg transactions and events in a manner that

achieves fair presentation.

'We 
communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.
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9. We also provide those charged with governance with a statement that we have

complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

10. From the matters communicated with those charged with governance, we determine

those matters that were of most significance in the audit of the standalone financial

statements of the current period and are therefore the key audit matters. We describe

these matters in our auditor's report unless law or regulation precludes public disclosure

about the matter or when, in extremely rare circumstances, we determine that a matter

should not be communicated in our report because the adverse consequences of doing

so would reasonabiy be expected to outweigh the public interest benefits of such

communication.

Report on Other Legal and Regulatory Requirements

11. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by

the Central Government of India in terms of sub-section (11) of section 143 of the

Companies Act, 2013, we give report in the Annexure II, a statement on the matters

specified in paragraphs 3 and 4 of the order, ro the extenr applicable.

12. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained ali the information and expianations which to the

best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.
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(")

(fl

(.) The Standalone Balance Sheet, the Standalone Staremenr of profit and Loss

(including other comprehensive income), the Standalone Statement of Changes in

Equity and the Standaione Statement of Cash Flows dealt with by this Report are in

agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the

Indian Accounting Standards (IndAs) specified under Section 133 of the Act.

On the basis of the written representations received from the directors taken on

record by the Board of Directors, none of the directors is disqualified. as on March

31,2022 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference ro

standalone financial statements of the Company and the operating effectiveness of

such controls, refer to our separate Report in Annexure I.

With respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as

amended), in our opinion and to the best of our information and according to the

explanations given to us:

The Company has disclosed the impact of pending litigations as on March

31,2022 on its financial position in its standalone financial statements - Refer

Note No. 35 to the financial statements;

The company has made provision, as required under the applicable law or

accounting standards, for material foreseeable 1osses, if any, on long-term

contracts including derivative contracts.

(s)
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iii. There has been no delay in transferring amounts

transferred to the Investor Education and protection

if any, required to be

Fund by the Company

during the year ended 31', March 2022.

iv' (a) The Management has represented that, to the best of its knowledge and

belief, no funds (which are material either individually or in the aggregate)

have been advanced or loaned or invested (either from borrowed funds or share

premium or any other sources or kind of funds) by the company to or in any

other person or entity, including foreign entity (,,Intermediaries,,), with the

understanding, whether recorded in writing or otherwise,

o that the Intermediary shall, whether directly or indirectly lend or invest

in other persons or entities identified in any manner whatsoever by or

on behalf of the Company (,,Ultimate Beneficiaries,,) or

o provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

(b) The Management has represented, thar, to the best of its knowledge and

belief, no funds (which are material either individually or in rhe aggregate)

have been received by the company from any person or entity, including

foreign entity ("Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the Company shall,

o whether, directly or indirectly, lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of the Funding

Party ("Ultimate Beneficiaries,,) or

o provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

(c)Based on such audit procedures that we considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has

caused us ro believe that the representations under sub-clause (a) and (b)

contain any material misstatement.
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v. No dividend declared or paid during the year by the Company in compliance

with section 123 of the Act.

13. With respect to the matter to be included in the Auditor's Report under Section

197(16) of the Act:

In our opinion and according to the information and explanations given to us, the

remuneration paid by the Company to its directors during the current year is in

accordance with the provisions of Section 797 of the Act. The remuneration paid to

any director is not in excess of the limit laid down under Section 197 of the Act. The

Ministry of Corporate Affairs has not prescribed other details under Section lg7(16)

of the Act which are required to be commenred upon by us.

PLACE: Chandigarh

DATE:05loql2o22

(CA Deepak ]indal)

Partner

M. No. 574745
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Annexure I Independent Auditor's report on the Internal Financial Controls with
reference to the standalone financial statements under Clause (i) of Sub-section 3 of

Section 143 of the Companies Act, 2013 (the 'Act')

1. We have audited the internal financial controls with reference to financial statements

of Indo Farm Equipment Limited ("the Company") as of March 31, 2022 in

conjunction with our audit of the standalone financial statements of the Company for

the year ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting ("the Guidance Note") issued by the Institute of Chartered Accountants of

India ("ICAI"). These responsibilities include the design, implementation and

maintenance of adequate internal financial controls that were operating effectively for

ensuring the orderly and efficient conduct of its business, including adherence to

company's policies, the safeguarding of its assets, the prevention and detection of

frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies

Act, 2013.

Auditors' Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial

controls with reference to financial statements based on our audit. We conducted

our audit in accordance with the Standards on Auditing, issued by the ICAI and

deemed to be prescribed under section 143(10) of the Act, to the extent applicable

to an audit of financial control with reference to financial statement, and the

Guidance Note issued by the ICAI. Those Standards and the Guidance Note require

that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether adequate financiai control with reference to

financial statement were established and maintained and if such controls operated

effectively in aII material respects.

q
" ;,1



4. Our audit involves performing procedures to obtain audit evidence about the

adequacy of the financial control with reference to financial statement and their
operating effectiveness. Our audit of financial control with reference to financial

statement includes obtaining an understanding of such internal financial control,

assessing the risk that a material weakness exists, and testing and evaluating the

design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor's judgement, including the

assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion on the Company's internal financial control

system with reference to financial statement.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's financial control with reference to financial statement is a process

designed to provide reasonable assurance regarding the reliability of financial

reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's financial

control with reference to financial statement includes those policies and procedures

that (1) pertain to the maintenance of records that, in reasonable detaii, accurately

and fairly reflect the transactions and dispositions of the assets of the Company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the Company are being

made only in accordance with authorizations of management and directors of the

company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, nse, or disposition of the Company's assets

that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to Financial

Statements

7. Because of the inherent limitations of internal financial control with reference to

financial statement, including the possibility of collusion or improper management

override of controls, material misstatements due to error or fraud may occur and

not be detected. Also, projections of any evaluation of the financial control with
reference to financial statement to future periods are subject to the risk that the

financial control with reference to financial statement may become inadequate

because of changes in conditions, or that the degree of compliance with the policies

or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal
financial controls with reference to financial statements and such controls were

operating effectively as at 31 March 2022, based on the internal control over

financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance note issued by the ICAI.

PLACE: Chandigarh

DATE: os/oc/xzr

For DEEPAK IINDAL & CO.

Chartered Accountants

Firm Regn. No.023023N
:!" i i ".
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Partner

M. No. 514745
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ANNEXURE II TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 11 of the Independent Auditor's Report of even date to the
members of Indo Farm Equipment Limited on the standalone financial statements for the
year ended 3l March2022

i. (u) A. The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment
and relevant details of right-of-use assets.

B. The company has maintained proper records showing full particulars of
Intangible assets.

(b) According to the information and explanations given ro us, the Company has

a regular programme of physical verification of its Property, Plant and
Equipment by which all property, plant and equipment are verified in a phased

manner over a period of three years. In accordance with this programme,
certain Property, plant and equipment were verified during the year. In our
opinion, this periodicity of physical verification is reasonable having regard to
the size of the Company and the nature of its assets. No material discrepancies

were noticed on such verification.

(c) According to the information and explanations given to us, on the basis of
our examination of the records of the Company, the title deeds of immovable

Properties (other than immovable properties where the Company is the lessee

and the leases agreements are duly executed in favour of the lessee) disclosed in
the standalone financial statements are held in the name of the Company.

(d) According to the information and explanations given to us, on the basis of
our examination of the records of the Company, the Company has not revalued
its Property, Plant and Equipment (including Right of Use assets) or intangible
assets or both during the year.
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(e) According to the information and explanation given to us, and on the basis

of our examination of the records of the Company, there are no proceedings

initiated or pending against the Company as at March 31, 2022 for holding any

benami property under the Prohibition of Benami Property Transactions Act,

1988 ( as amended in 2016)and rules made thereunder.

(ii) (a) The inventory, except goods-in-transit has been physically verified by the

management during the year. In our opinion, the frequency of such verification

is reasonabie, and procedures and coverage as followed by management were

appropriate. No material discrepancies were noticed on verification between

the physical stocks and the book records that were more than 10olo in the

aggregate of each class of inventory.

(b) According to the information and explanations given to us and on the basis

of our examination of the records of the company and external reports, the

company has been sanctioned working capital limits in excess of Rs. 5 crores, in
aggregate, from banks on the basis of security of current assets. In our opinion,

the quarterly returns or statements filed by the company with such banks are

prima facie in agreement with the books of account of the Company and there

is no material discrepancy notes as per our professional ]udgement.

(iii) (a) According to the Information and explanations given to us, the Company

has not made investments, provided any guarantee or security or granted any

secured loans or secured or unsecured advances in the nature of loans, to

companies, firms, limited liability partnerships or any other parties during the

year except to the subsidiary company in respect of which the requisite

information is below.

Amount Rs. In lacs

Investments Guarantees Security Loans

Advances in
nature of
loans

Aggregate amount granted./provided,/made during the year

Subsidiaries 4000.00 4000.00 7074.96

Balance outstanding as at balance sheet date in respect of above cases

Subsidiaries 1700.00 12000.00 12000.00 499.76 1074.96
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According to the Information and explanations given to us, in our opinion the

investments made and the terms and conditions of the loans granted/outstanding,

guarantee given during the year are, prima facie, not prejudicial to the interest of
the Company.

In respect of loans and advances in nature of loans no schedule of repayment had

been stipulated.

In respect of loans and advances in nature of loans no amount is overdue.

There were no loans which had fallen due during the year, that have been renewed

or extended or fresh loans granted to settle the overdues of existing loans given to

the same parties

According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has not granted any loans

or advances in the nature of loans either repayable on demand or without specifying

any terms or period of repayment.

(iv) According to the information and explanations given to us and on the basis of
our examination of records of the Company, in respect of investments made

and loans, guarantees and security given by the Company, in our opinion the

provisions of Section 185 and 186 of the Companies Act, 2013 ("the Act") have

been complied with.
(v) The Company has neither accepted any deposits from the public nor accepted

any amounts which are deemed to be deposits within the meaning of sections

73 to 76 of the Companies Act and the rules made thereunder, to the extent

applicable. Accordingly, the requirement to report on clause 3(v) of the Order

is not applicable to the Company.

("i) We have broadly reviewed the books of accounts maintained by the Company

pursuant to the rules prescribed by the Central Government for maintenance of
cost records under Section 148(1) of the Act in respect of its manufactured

goods and services provided by it and are of the opinion that prima facie, the

prescribed accounts and records have been made and maintained. However, .we

have not carried out a detailed examination of the records with a view to
determine whether these are accurate or complete.

b)

c)

d)

e)



(vii) In respect of statutory dues:

(a) The Company is regular in depositing with appropriate authorities

undisputed statutory dues including goods and services tax, provident fund,

employees' state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, vaiue added tax, cess and other statutory dues

applicable to it. According to the information and explanations given to us

and based on audit procedures performed by us, no undisputed amounts

payable in respect of these statutory dues were outstanding, at the year end,

for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records

of the Company examined by us. The particulars of statutory dues referred

to in sub-clause (a) as at March 37,2022 which have not been deposited on

account of a dispute, are as follows:

(viii) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not

surrendered or disclosed any transactions, previously unrecorded as income in
the books of account, in the tax assessments under the Income Tax Act, 1961 as

income during the year.

(i") (a)The Company has not defaulted in repayment of loans or other borrowings

or in the payment of interest to any lender as at the balance sheet date.

(b) The Company has not been declared a wilful defaulter by any bank or

financial institution or government or government authodty..

(c) In our opinion and according to the information and explanations given to

us by the management, term loans were applied for the purpose for which the

Ioans were obtained.

Name of the
Statute

Nature of Dues
Amount

(Rs.in Lacs)

Period to which
the amount

relates

Forum where dispute
is Pending

Income Tax
Act,1961

Income Tax 31.15
Assessment Year

2011-72

Commissioner of
Income Tax



(d) On an overall examination of the standalone financiai statements of the

Company, no funds raised on short-term basis have been used for long-term

purposes by the Company.

(e) According to the information and explanations given to us and on an overall

examination of the standalone financial statements of the Company, we report

that the Company has not taken any funds from any entity or person on

account of or to meet the obligations of its subsidiaries, associates or joint
ventures as defined under the Act.

(0 The Company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies. Hence,

the requirement to report on clause 3(ix)(f) of the Order is not applicable to the

Company.

(") (a) The company has not raised any money by way of initial public offer or

further public offer (including debt instruments). Accordingly, requirement to

report on clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis

of our examination of the records of the Company, the Company has not made

any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, requirement to report on

clause 3(x)(b) of the Order is not applicable.

("i) (a) According to the information and explanations given by the management,

no fraud by the Company or no material fraud on the Company has been

noticed or reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the

Companies Act, 2013 has been filed by cost auditor/ secretarial auditor or

by us in Form ADT - 4 as prescribed under Rule 13 of Companies (Audit

and Auditors) Rules,2074 with the Central Government.

(c) There are no whistle blower complaints received during the period.

(xii) The Company is not a nidhi Company as per the provisions of the Companies

Act, 2013. Therefore, the requirement to report on clause 3(xii)(a),(b) and (c)

of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us,

the transactions with related parties are in compliance with Section 177 and

!i
* ."i{

ti:.

9i I

ll
*i

' 
.1 I \irir. \i,il



188 of the Act, where appiicable, and the details of the related party
transactions have been disclosed in the standalone financial statements as

required by the applicable accounting standards.

(xiv) (a)Based on information and explanations provided to us in our opinion, the

Company has an internal audit system commensurate with the size and nature

of its business.

(b) We have considered the internal audit reports of the Company issued till
date for the period under audit.

(rv) In our opinion and according to the information and explanations given to us

the Company has not entered into any non-cash transactions with its directors

or persons connected with its directors and hence requirement to report on

clause 3(xv) of the Order is not applicable.

(xvi) (a) The Company is not required to be registered under Section 45-IA of the

Reserve Bank of India Act, 1934. Accordingly, the requirement to report on

clause 3(xvi)(a) of the Order is not applicable.

(b) The Company has not conducted any Non-Banking Financial or Housing

Finance activities without obtaining a valid Certificate of Registration (CoR)

from the Reserve Bank of India as per the Reserve Bank of India Act, 1934.

(c) The Company is not a Core Investment Company as defined in the

regulations made by Reserve Bank of India. Accordingly, the requirement to
report on clause 3(xvi)(c) of the Order is not applicable to the Company.

(d) As represented by the management, the Group does not any Core

Investment Company (CIC) as part of the Group as per the definition of Group

contained in the Core Investment Companies (Reserve Bank) Directions,2076.
(xvii) The Company has not incurred cash losses in the current and in the

immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year and

accordingly requirement to report on Clause 3(xviii) of the Order is not
applicable to the Company.
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(xix) According to the information and explanation given to us and on the basis of

the financial ratios disclosed in Note 45 to the standalone financial

statements, ageing and expected dates of realization of financial assets and

payment of financial liabilities, other information accompanying the

standalone financial statements, our knowledge of the Board of Directors and

management plans and based on our examination of the evidence supporting

the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report

that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fal1 due within a period of one year from the

balance sheet date. 'We, however, state that this is not an assurance as to the

future viability of the Company. We further state that our reporting is based

on the facts up to the date of the audit report and we neither give any

guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as

and when they fall due.

(ro) In our opinion and according to the information and explanations given to us,

there is no unspent amount under sub-section (5) of section 135 of the Act

pursuant to any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order

are not applicable.

(xxi) The reporting under Clause 3(>o.i) of the Order is not applicable in respect of audit

of standalone financial statements. Accordingly, no comment in respect of the said

clause has been included in this report.

For DEEPAK JINDAL & CO.

Chartered Accountants
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PI-ACE: Chandigarh

DATE: osloqlzoLa
M. No. 5L4745
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Farm Equipment Limited

ASSETS
Non-current assets

Property, plant and equipment

Capital work-in-progress
lntangible assets

Financial assets

lnvestments
Other financial assets
Deferred tax Assets (net)

Other non-current assets
Total Non Current Assets

Current assets
lnventory
Financial assets

Trade receivables
Cash and cash equivalents
Loans & Advances
Other financial assets
lncome Tax Assets

Other current assets

Total Current Assets

Total Assets

AND LIABILITIES

Equity
Equity share capital

Other equity
Total Equity

Liabilities
Non-current liabilities

Financial liabilities

Borrowings
Other financial liabilities
Other Non-Current

Provisions

Total Non-current liabilities

Current liabilities
Financial Iiabilities

Borrowings
Trade payables

Due to MSME
Due to Others

Other financial liabilities

Other current liabilities
Provisions
Current tax liabilities

Total Current liabilities

Total equity and liabilities

Signifi cant Accounting Policies
Financial Statements

Salance SheetAsAt 3'lst March ,02 
O" O,NoTE March31,zozz

As At
I'llarch 31,2021

1 8,907.95
1,951 .90

469.24

1,804.64

293 94
722.O3

18,001 .67
1 ,440.61

282.12

1,704.55

436.48
642.45

n,su.88

14,0 9'1 .84

253.24
986.63
674.41
21.64

385.68

6

7

I
9

10

'11

12
13
7
14

15

lo

17

18

19

20

21

22

22
19

14

1to3
4to48

24,149.75

16,349.85

7,201.39
251.95

1 ,1 34.53
684.53
21.68

289.97

25,933.89 23,749.00

1.877 .58

24.706.77
26.58435

4,938.71

12,583.12

1,205.60
3,476.85

86.20
423.12
274.O4

136.41

50,083.64

938.79
24.753.91

25,692?O

4,056.40
384.05

1 1,958.28

'1,057.35

2,371.83

88.80
467.52
1 35.96

44.O0

16JN4

4615639
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Place : Chandigarh
oated : Osloql 2021
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lndo Farm Equipment Limited (Ra. in Lacs

tatement of Profit and Loss For the Year Ended 

:::::"*t 'oi3^r rno"o year EndedParticulars NorE M;;;;, ilz M;; ii, ri",,
ontinuiung Operations

Revenue from Operations

Other lncome (Net)

Expenses

Raw Material Consumed
Changes in lnventories of Finished Goods & Work-ln-Progress
Employees Benefits Expense
Finance Cost
Depreciation & Amortization

Other Expenses

ProfiU(Loss) before tax (A-B)
Tax Expenses

Profit for the period

Other Comprehensive Income

Items that will not be reclassified subsequently to profit or loss
Remeasurement of the net defined benefit liability/asset
(Net of Tax)

Total Comprehensive income for the period

Earnings per equity share (Equity Shares of Rs.'10l- each fully paid up))

Basic (Rs.)

Diluted (Rs.)

Significant Accounting Policies
tes to Financial Statements

Total A

26
27
28
29

4&5
30

Total B

33,086.72

24 33
33J 11"05

21,163.26
(1 ,199.31)
3,134.06
1,445.15

887.54

6,415.28

3'1,845.98

1,265.07
373.43
891 

^64

891.64

8.31

8.31

25,175.90

52.52
25,228.42

15,351.80
(533.0e)

2,571.55
1,408.88

788.90

4,824.67

24,412.70

815.72
247.79
56733

567.93

6.05

6.05

24

25

1to3
4to48
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(Joint Managing Director)
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ruaVpYet Kaur
Company Secretary
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As per our report of even date
For DEEPAK JINDAL & CO.

Chartered Accountants
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lndo Farm Equipment Limited

CASH FLOW STATEMENT FOR THE
PARTICULARS

Net profit before Tax & Extra Ordinary ltems

Adjustments For :

Depreciation

Provision for Employees Retirement Benefits

Provision for Warranties & Servicing costs

Loss/ (Profit) on Sale of Fixed Assets

lnterest lncome

lnterest on Borrowings

Dividend Received

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

Adjustments For :

(lncrease)/Decrease in lnventory
(lncrease)/Decrease in Tade Receivables

lncrease/(Decrease) in Loans and Advances

lncrease/ (Decrease) in Other Current Assets

lncrease/(Decrease) in Trade payables

lncrease/ (Decrease) in Other current liabilities
(lncrease)/ Decrease in Non Current Assets

CASH GENERATED FROM OPERATIONS

Direct Taxes Paid

CASH FLOW BEFORE EXTRA-ORDINARY ITEMS

Extra-Ordinary ltems
T CASH FLOW FROM OPERATTNG ACTTVITES (A)

FLOW FROM INVESTING ACTIVITES

Purchase of Fixed Assets

lnterest Received

Dividend Received

Sale of Fixed Assets

Sale/(Purchase) of lnvestments

cAsH usED rN TNVESTTNG ACTTVTTTES (B)

FLOW FROM FINANCING ACTIVITIES

Proceeds/(Repayment) from Term Loans from Banks

Proceeds/(Repayment) from Working Capital Limits from Banks

lnterest Paid

NET CASH GENERATED FROM FINANCING ACTIVITIES ( C)

NET TNCREASE/(DECREASE) tN CASH & CASH EQUTVALENTS (A+B+C)

& CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

& CASH EQUIVALENTS AT THE CLOSE OF THE YEAR

Accounting Policies

-to Financial Statements
r"l''l

(Rs. in Lar

YEAR ENDED 31st MarchZA22
As At As At

'ch3L,2022 March 31,2021Mar

L,265.07

OO1 EA

11,4.40

23.67
(s.23)

(L1.2L)

1.,445.L5

(0.30)

3,7L9.L0

(2,2s8.01.)

134.14

(147.90)

85.59

1.,253.28

(ss.81")

(7e.se\

2,550.80

(138.48)

2,512.32

512.32

(2,648.97\

L1,.21

0.30

161.93

(1oo.oe)

679.91.

827.25
(1,44s.15)

62.01

(1.30)

253.24

251_95

815.73

788.89

60 52

6.1 6

(J.

(14.93

1,408.88

3,061.89

(1,241

(535.51

(15

(542.1

(273

81.06

286.06

821.34
(94.14

727.20

?2?20

(1,606.34

14.93

o.28

12.38

L,578.

3,596.71

(1,318.

1,408.

869.60

18.03

235.2L

253.24

1to3
4to48
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i)

Indo Farm Equipment Limited

Summary of significant accounting policies and other explanatory information for the year ended

31 March 2022

CORPORATE INFORMATION
Indo Farm Equipment Limited (the company) is a public limited company incorporated

under the provisions of the Companies Act, 1956 on 5'h October 1994 and commenced its

operations of manufacture of Tractor and its components in the year 2000.

SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of
these financial statements ('financial statements').

BASIS FOR PREPARATION

Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting

Standards (Ind AS) as per the Companies (Indian Accounting Standards) Ru1es, 2015 as

amended notified under Section 133 of Companies Act, 2013, ("the Act") and other relevant

provisions of the Act. A11 the amounts included in the financial statements are reported in
Iakhs of Indian Rs. and are rounded off to two decimals, except per share data.

Functional and Presentation Currency
These financial statements are presented in Indian Rs. Lacs, which is also the Company's

functional currency.

Historical Cost Convention
The financial statements have been prepared under historical cost convention on accrual

basis, unless otherwise stated. Fair value is the price that would be received to seIl an asset or

paid to transfer a liability in an orderly transaction between market participants at the

measurement date.

Current and Non-Current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-
current classification.
An asset is treated as current when:
a) It is expected to be realized or intended to be sold or consumed in normal operating cycle;

b) It is held primarily for the purpose of trading;
c) It is expected to be realized within twelve months after the reporting period; or

d) It is cash and cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period.

ii)

iii)

i.r)
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2.2

The Company classifies all other assets as non-current.

A iiability is current when:
a) It is expected to be settled in normal operating cycle:

b) It is held primarily for the purpose of trading;

c) It is due to be settled within twelve months after reporting period; or

d) There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabiiities are classified as non-current assets and liabilities

respectively.

The operating cycle is the time between the acquisition of assets for processing and their

realization in cash and cash equivalents. The Company has identified twelve months as its

operating cycle for the purpose of current-non-current classification of assets and liabiiities.

INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND IOINT VENTURES

The investments in subsidiaries, associates and joint ventures are carried in these financial

statements at historical 'cost', except when the investment, or a portion thereof, is classified

as held for sale, in which case it is accounted for as Non-current assets held for sale and

discontinued operations. Where the carrying amount of an investment in greater than its

estimated recoverable amount, it is written down immediately to its recoverable amount and

the difference is transferred to the Statement of Profit and Loss. On disposal of investment,

the difference between the net disposal proceeds and the carrying amount is charged or

credited to the statement of Profit and Loss.

MEASUREMENT OF FAIR VALUES

A number of the accounting policies and disclosures require measurement of fair values, for

both financial and nonfinancial assets and liabilities. Fair values are categorized into different

levels in a fair value hierarchy based on the inputs used in the valuation techniques as

follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset

or liabiliry, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

The Company has an established control framework with respect to the measurement of fair

values. This includes a finance team that has overall responsibiliry for overseeing all

significant fair value measurements, including Levei 3 fair values.

2.3
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2.4

When measuring the fair value of an asset or a liability, the Company uses observable market

data as far as possible. If the inputs used to measure the fair value of an asset or a liability faIl

into different levels of the fair value hierarchy, then the fair value measurement is

categorised in its entirety in the same leve1 of the fair value hierarchy as the lowest level

input that is significant to the entire measurement. The Company recognises transfers

between ievels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

BORROWING COSTS

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with
the arrangement of borrowings.
Borrowing cost which are not relatable to the qualifying asset are recognized as an exPense

in the period in which they are incurred. Borrowing cost on specific loans, used on

acquisition or construction of fixed assets, which necessarily take a substantial period of time
to be ready for their intended use, are capitalised. Other borrowing costs are recognized as an

expense in the period in which they are incurred.

LEASES

As a Lessee

The Company accounts for assets taken under lease arrangement in the following manner:

The Company recognises a right-of-use asset and a lease liability at the lease commencement

date. The right of use asset is initially measured at cost, which comprises the initial amount of
the lease tiability adjusted for any lease payments made at or before the commencement date,

plus any initial direct costs incurred and an estimate of costs to dismantle and remove the

underlying asset or to restore the underlying asset or the site on which it is located, less any

lease incentive received.

The right of use asset is subsequently depreciated using the straight-line method from the

commencement date to the end of committed lease term. The estimated useful lives of right-
of-use are determined as lease term. In addition, the right-of-use asset is periodically reduced

by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not

paid at the commencement date, discounted using the Company's incremental borrowing
rate.

2.5
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2.6

Lease payments included in the measurement of the lease liability comprise the fixed
payments, including in substance fixed payments.

The lease liability is measured at amortised cost using the effective interest method. It is

remeasured when there is a change in future lease payments arising from a change in an

index or rate, if there is a change in Company's estimate of the amount expected to be

payable under a residual value guarantee, or if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of use assets and lease liabilities for short
term leases that have a lease term of 12 months or less and leases of low value assets. The

Company recognises the lease payments associated with these leases as an expense on a
straight- line basis over the lease term.

PROPERTY, PIANT AND EqUIPMENT AND INTANGIBLE ASSETS

Property. Plant and Equipment
For transition to Ind AS, The Company has elected to continue with the carrying value of all
of its PPE recognized as of April 7, 2019 (transition date) measured as per the previous GAAP

except for Land & Building and Plant & Machinery, which have been measured at fair value

and had used that carrying value as its deemed cost as of the transition date.

The cost of an item of property, plant and equipment comprises its purchase price, including
import duties and other non-refundable taxes or levies, freight, any directly attributable cost

of bringing the asset to its working condition for its intended use and estimated cost of
dismantling and restoring onsite; any trade discounts and rebates are deducted in arriving at

the purchase price.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,

as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company and the cost of the item can be measured reliably.

The carrying amount of any component accounted for as a separate asset is derecognised

when replaced.

All other repairs and maintenance are charged to profit or loss during the reporting period in
which they are incurred.

i)
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ii)

Advances paid towards acquisition of property, plant and equipment outstanding at each

Balance Sheet date, are shown under other non-current assets and cost of assets not ready for

intended use before the year end, are shown as capital work-in-progress.

Intangible Assets

For transition to Ind AS, The Company has elected to continue with the carrying value of all

of its intangibie assets recognised as of April 1, 2019 (transition date) measured as per the

previous GAAP and use that carrying value as its deemed cost as of the transition date.

Internally generated goodwill is not recognized as an asset. With regard to other internally

generated intangible asset:

a) Expenditure on research undertaken
technical knowledge and understanding,

incurred.

with the prospect of gaining new scientific or

is recognised in the statement of profit and loss as

b) Development expenditure including regulatory cost and legal expenses leading to product

registration/ market authorisation relating to the new and/or improved product and/or

process development is capitalised only if development costs can be measured reliably, the

product or process is technically and commercially feasible, future economic benefits are

probable, and the Company intends to and has sufficient resources to complete development

and to use the asset. The expenditure capitalized includes the cost of materials, direct labour,

overhead costs that are directly attributable to preparing the asset for its intended use, and

directly attributable finance costs (in the same manner as in the case of property, plant and

equipment). Other development expenditure is recognised in the Statement of Profit and

Loss as incurred.

Intangible assets that are acquired (including goodwill recognized for business combinations)

are measured initially at cost. After initial recognition, an intangible asset is carried at its cost

less accumulated amortization (for finite lives intangible assets) and any accumulated

impairment loss. Subsequent expenditure is capitalized only when it increases the future

economic benefits from the specific asset to which it relates.

ion methods, estima ual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets

or other amounts substituted for cost of property, plant and equipment as per the useful life

specified in Part 'C' of Schedule II of the Act, read with notification dated August 29, 2014 of
the Ministry of Corporate Affairs, except for certain classes of property, plant and equipment

which are depreciated based on the internal technical assessment of the management. The

details of useful life are as under:

l''/',,.ir$/
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Category of Assets

Management
estimate of useful
life l

Useful life as per
Schedule II

P1ant and machinery 15 years 15 years

Building 60 years 60 years

Computers 3 years 3 years

Furniture and fittings 10 years 10 years

Office equipment 15 years 15 years

Vehicles 8 years 8 years

2.7

Useful lives of assets are as below:

Estimated usefui lives of the Intangible assets are as follow:

Catel!6.iN of assets ##agqment ea$mate ofilJi l life
Product Development 5 years

Depreciation and amortisation on property, plant and equipment and intangible assets

added/disposed off during the year has been provided on pro-rata basis with reference to the

date of addition/disposal.
Depreciation and amortisation methods, useful lives and residual values are reviewed at the

end of each reporting period and adjusted if appropriate.

Derecosnition
Property, plant and equipment and intangible assets are derecognised on disposal or when no

future economic benefits are expected from their use and disposal. Gains or Losses arising

from disposal of a tangible and intangible asset are determined as the difference between the

net disposal proceeds and the carrying amount of the asset and are recognised in the

Statement of Profit and Loss.

GOVERNMENT GRANTS

Government grants are not recognised until there is reasonable assurance that the Company

will comply with the conditions attached to them and that the grants will be received.

Government grants are recognised in the Statement of Profit and Loss on a systematic basis

over the years in which the Company recognises as expenses the related costs for which the

grants are intended to compensate or when performance obligations are met.

Government grants, whose primary condition is that the Company should purchase,

construct or otherwise acquire non-current assets and nonmonetary grants are recognised

and disclosed as 'deferred income' under non-current liability in the Balance Sheet and

transferred to the Statement of Profit and Loss on a systematic and rational basis over the

usefullivesoftherelatedassets. 
. .,.,rii ..
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2.8 IMPAIRMENT OF NON-FINANCIAL ASSETS

Goodwill and intangible assets that have an indefinite useful life are not subject to

amortisation and are tested annually for impairment, or more frequently if events or changes

in circumstances indicate that they might be impaired. The Company's non-financial assets

other than inventories and deferred tax assets, are reviewed at each reporting date to

determine whether there is any indication of impairment. If any such indication exists, then

the asset's recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate

assets) ur" grorped together into cash-generating units (CGUs)' Each CGU represents the

smallest group of assets that generates cash inflows that are largely independent of the cash

inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs

to sell. Vaiue in use is based on the estimated future cash flows, discounted to their present

value using a discount rate that reflects current market assessments of the time value of

money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its

estimated. recoverable amount. Impairment loss recognised in respect of a CGU is allocated

first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce

the carrying amount of the other assets of the CGU (or grouP of CGUs) on a pro rata basis'

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other

assets for which impairment loss has been recognised in prior periods, the Company reviews

at reporting date whether there is any indication that the loss has decreased or no longer

exists. An impairment loss is reversed if there has been a change in the estimates used to

determine the recoverable amount. Such a reversal is made only to the extent that the asset's

carrying amount does not exceed the carrying amount that would have been determined' net

of depreciation or amortisation, if no impairment loss had been recognised.

FINANCIAL INSTRUMENTS

A Financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity'

2.9
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A) FINANCIAL ASSETS

Initial recosnition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not

recorded at fair value through profit or loss, transaction costs that are attributable to the

acquisition of the financial asset. Purchases or sales of financial assets that require delivery of

assets within a time frame established by regulation or convention in the marketplace

(regular way trades) are recognised on the trade date, i.e. the date that the Company commits

to purchase or sell the asset.

Subseouent Measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a) Debt Instruments at amortized cost

b) Debt Instrument at fair value through Other Comprehensive Income (FVOCI)

c) Debt Instruments, derivatives and equity Instruments at fair value through profit or loss

(FVTPL)

d) Equity Insrruments measured at fair value through Other comprehensive income (FVOCI)

a) Debt instruments at amortised cost

A 'debt instrument' is measured at the amortised cost if the asset is held within a business

model whose objective is to hold assets for collecting contractual cash flows, and contractual

terms of the asset give rise on specified dates to cash flows that are solely payments of

principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost

using the effective interest rate (EIR) method. The effective interest rate is the rate that

exacrly discounts estimated future cash payments or receipts through the expected life of the

financial instrument to the gross carrying amount of the financial asset or the amortised cost

of the financial liabiliry. Amortised cost is calculated by taking into account any discount or

premium on acquisition and fees or costs that are an integral part of the EIR. The EIR

amortisation is included in other income in the Statement of Profit and Loss. The losses

arising from impairment are recognised in the Statement of Profit and Loss. This category

generally applies to trade and other receivables.

b) Debt instrument at FVOCI
A 'debt insrrument' is classified as at the FVOCI if the objective of the business model is

achieved both by collecting contractual cash flows and selling the financial assets, and the

asset's contractual cash flows represent SPPI.

Debt instruments included within the FVOCI category are measured initially as well as at

each reporting date at fair value. Fair value movements are recognised in the other

comprehensive income (OCf. On derecognition of the asset, cumulative gain or loss

previously recognised in OCI is reclassified to the Statement of Profit and Loss. Interest

earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR

method.

ii)
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iii)

c) Debt instrument. Derivatives and Equitlr instruments at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not
meet the criteria for categorization as at amortised cost or as FVOCI, is classified as at

FVTPL. In addition, at initial recognition, the Company may irrevocably elect to designate a

debt instrument, which otherwise meets amortised cost or FVOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as 'accounting mismatch').

Debt instruments included within the FVTPL category are measured at fair vaiue with all
changes recognised in the Statement of Profit and Loss.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognised in the Statement of Profit and Loss.

Dividend income from investments is recognised in statement of profit and loss on the date

that the right to receive payment is established.

d) Equity instrument at FVOCI
If the Company decides to classify an equity instrument as at FVOCI, then all fair value

changes on the instrument, excluding dividends, are recognised in the OCI. There is no
recycling of the amounts from OCI to the Statement of Profit and Loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss to retained
earnings.

Impairment of Financial Assets

The Company recognises loss allowance using the expected credit loss (ECL) model for the
financial assets which are not fair vaiued through profit or loss. Loss allowance for trade
receivables with no significant financing component is measured at an amount equal to
lifetime ECL. For all financial assets with contractual cash flows other than trade receivable,

ECLs are measured at an amount equal to the l2-month ECL, unless there has been a

significant increase in credit risk from initial recognition in which case those are measured at

lifetime ECL. The amount of ECL (or reversal) that is required to adjust the loss allowance at

the reporting date is recogni.sed as an impairment gain or loss in the Statement of Profit and

Loss.

Derecognition of Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e., removed from the Company's balance sheet)

when:
a) The rights to receive cash flow from the asset have expired, or
b) The company has transferred its rights to receive cash flow from the asset or has assumed

an obligation to pay the received cash flow in fulI without material delay to the third party
under a 'pass-through' arrangement and either (a) the Company has transferred substantially
all the risk and rewards of the assets, or (b) the Company has neither transferred nor retained
substantially ali the risk and rewards of the asset, but transferred control of the assets.

iv)
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When the Company has transferred its rights to receive cash flows from an asset or has

entered into a pass-through arrangement, it evaluates if and to what extent it has retained

the risks and rewards of ownership. When it has neither transferred nor retained

substantially all of the risks and rewards of the asset, nor transferred control of the asset, the

Company continues to recognise the transferred asset to the extent of the Company's

continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Write off of financial assets The gross carrying amount of a financial asset is written off when
the Group has no reasonable expectations of recovering a financial asset in its entirety or a
portion thereof. The Group expects no significant recovery from the amount written off.

FINANCIAL LIABILITIES

Initial Recosnition and Measurement

Financial Liabilities are classified, at initial recognition, as financial liabilities at fair value

through Profit or Loss and financial liabilities at amortised cost, as appropriate.

All Financial Liabilities are recognized initially at fair value and, in the case of liabilities
subsequently measured at amortised cost, they are measured net of directly attributable
transaction cost. In case of Financial Liabilities measured at fair value through Profit or Loss,

transactions costs directly attributable to the acquisition of financial liabilities are recognized

immediately in the statement of Profit or Loss.

The company's Financial Liabilities include trade and other payables, loans and borrowings
including financial guarantee contracts and derivative financial instruments.

Subsequent Measurement

a) Financial Liabilities at Fair Value through Profit or Loss

Financial Liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
the Statement of Profit and Loss. Financial Liabilities are classified as held for trading if they
are incurred for the purpose of repurchasing in the near term. This category also includes

derivative financial instruments entered into by the Company that are not designated as

hedging instruments in hedge relationships as defined by Ind AS 109. Gains or losses on

liabilities held for trading are recognised in the Statement of Profit and Loss.

b) Financial Liabilities at Amortised Cost

Financial Liabilities that are not held-for-trading and are not designated as at FVTPL are

measured at amortised cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are

'.'u.'' :.ll;;-.
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iii)

determined based on the effective interest method. Gains and losses are recognised in the

Statement of Profit and Loss when the liabilities are derecognised as well as through the EIR

amortisation process. Amortised cost is calculated by taking into account any discount or

premium on acquisition and fees or cost that are an integral part of the EIR. The EIR

amortisation is included as finance costs in the Statement of Profit and Loss.

c) Financial Guarantee Contracts
Financial guarantee contracts issued by the Company are those contracts that require a

payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make the payment when due in accordance with the terms of a debt instrument.

Financiai guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction cost that are directly attributable to the issuance of the guarantee. Subsequently,

the liability is measured at the higher of the amount of loss allowance determined as per

impairment requirements of Ind AS 109 and the amount initially recognised less cumulative
income recognised in accordance with principles of Ind AS 115.

Derecognition of Financial Liabilities
A financial liability is derecognised when the obligation under the liability is discharged or

cancelled or expires. When an existing financial liability is replaced by another from the

same lender on substantially different terms, or the terms of an existing liability are

substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liabiliry. The difference in the respective

carrying amounts is recognised in the Statement of Profit and Loss.

OFFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are offset and the net amount presented in the

Balance Sheet when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the asset

and settle the liability simultaneously.

2.IO INVENTORIES

Inventories are valued at lower of cost and net realisable value except scrap, which is valued

at net estimated realisable value.

The Company uses FIFO method to determine cost for all categories of inventories except for
goods in transit which is valued at specifically identified purchase cost and other direct costs

incurred. Cost includes all costs of purchase, and other costs incurred in bringing the

inventories to their present location and condition inclusive of non-refundable (adjustable)

taxes wherever applicable.

c)
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Net realisable value is the estimated selling price in the ordinary course of business, less

estimated costs necessary to make the sale. The comparison of cost and net realisable value is

made on an item-by-item basis.

2.77 CASH AND CASH EqUIVALENTS

Cash and cash equivalents include cash in hand, demand deposits with banks and other

short-term highly tiquid investments with original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in
banks, and other short-term highly liquid investments with original maturities of three

months or less, net of outstanding bank overdrafts that are repayable on demand and are

considered part of the cash management system.

2.12 CONTINGENT LIABILITIES AND ASSETS

A contingent liability is a possible obligation that arises from past events whose existence

will be confirmed by the occurrence or non-occurrence of one or more uncertain future

events beyond the control of the Company or a present obligation that is not recognised

because it is not probable that an outflow of resources will be required to settle the

obligation. A contingent liabiliry also arises in extremely rare cases where there is a liability
that cannot be recognised because it cannot be measured reliably. The Company does not

recognise a contingent liability but discloses its existence in the financial statements unless

the possibility of an outflow of resources embodying economic benefits is remote.

Contingent liabilities and commitments are reviewed by the management at each balance

sheet date.

Contingent assets are neither recognised nor disclosed in the financial statements. However,

contingent assets are assessed continually and if it is virtually certain that an inflow of
economic benefits will arise, the asset and related income are recognised in the period in
which the change occurs.

2.13 PROVISIONS

A provision is recognised if, as a result of a past event, the Company has a present legal or

constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows

at a pre-tax rate that reflects current market assessments of the time value of money and the

risks specific to the tiabiliry. Where discounting is used, the increase in t-he provision due to

thepassage of time is recognisedas afinance cost. ..,,;';i,,il 
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The amount recognised as a provision is the best estimate of the consideration required to

settle the present obligation at reporting date, taking into account the risks and uncertainties

surrounding the obligation. When some or all of the economic benefits required to settle a

provision are expected to be recovered from a third party, the recelvable is recognised as an

asset if it is virtually certain that reimbursement will be received, and the amount of the

receivable can be measured reliably.

A contract is considered to be onerous when the expected economic benefits to be derived by

the Company from the contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision for an onerous contract is measured at the

present value of the lower of the expected cost of terminating the contract and the expected

net cost of continuing with the contract. Before such a provision is made, the Company

recognises any impairment loss on the assets associated with that contract.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best

estimate. If it is no longer probable that the outflow of resources would be required to settle

the obligation, the provision is reversed.

2.14 FOREIGN EXCHANGE TRANSACTIONS

Initial Recognition
Investments in foreign entities if any, are recorded at the exchange rate prevailing on the

date of making the investment. Transactions denominated in foreign currencies are recorded

at the exchange rates prevailing on the date of the transaction.

Conversion
Monetary assets and liabilities denominated in foreign currencies, as at the balance sheet

date, not covered by forward exchange contracts, are translated at year end rates.

Exchanpe Differences

Exchange differences arising on the settlement of monetary items or on reporting company's

monetary items at rates different from those at which they were initially recorded during the

year, or reported in the previous financial statements, are recognized as income or expense in
the year in which they arise. The exchange difference on foreign currency denominated long

term borrowings relating to the acquisition of depreciable capital assets are adjusted in the

carrying cost of such assets for current year.

i)

i0
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2.75 REVENUERECOGNITION

Revenue is recognized to the extent that it can be reliably measured and is probable that the

economic benefits will flow to the Company.

Sale of Goods:

Revenue from sale of goods is recognized when the significant risks and rewards of ownership
of the goods are transferred to the customer and is stated net of sales returns and sales tax but
including export benefits accruing on export sales.

Revenue is also recognised for goods sold but not dispatched, where the property in such

goods is transferred from the seller to the buyers and where dispatches could not be made on

account of practical difficulties at the buyers' end.

Interest:
Interest is recognized on a time proportion
underlying outstanding and the rate applicable.

Dividends:
Dividend from investments is recognized in the
receive pa).rnent is established.

basis taking into account the amount of

Profit and Loss Account when the right

Export Benefits:

Export benefits and other benefits are accounted for on accrual basis.

2.16 EMPLOYEE BENEFITS

a) The Company has a Gratuity Scheme whereby the Company contributes premium
annually to the Life Insurance Corporation of India to cover its statutory as well as

contractual liability to its employees

b) Leave Encashment is accounted for on accrual basis whereby the company contributes
premium annually to the Life Insurance Corporation of India to cover its statutory as well as

contractual liability to its employees.

c) Contribution to Provident Fund is made in accordance with provision of Employees

Provident Fund Act, 1952, and is recognized as an expense in the statement of Profit and

Loss in the period in which the contribution is due.
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2.17 INCOME TAX

The tax expense comprises of current taxes and deferred taxes. Current tax is the amount of

income tax determined to be payable in respect of taxable income for a period as per the

provisions of Income Tax, 1961.

Deferred tax is the effect of timing differences between taxable income and accounting

income that originate in one period and are capable of reversal in one or more subsequent

periods. Deferred tax is measured based on the tax rates and the tax laws enacted or

substantively enacted at the balance sheet date. Deferred tax assets are reviewed at each

balance sheet date and recognized/derecognized only to the extent that there is

reasonable/virtual certainty, depending on the nature of the timing differences, that

sufficient future taxable income will be available against which such deferred tax assets can

be realized.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent

there is convincing evidence that the Company will pay normal income tax during the

specified period. In the period in which MAT credit becomes eligible to be recognized as an

asset in accordance with the recommendations contained in guidance note issued by the

Institute of Chartered Accountants of India, the said asset is created by way of a credit to the

Statement of profit and loss and shown as MAT credit entitlement. The Company reviews

the same at each balance sheet date and writes down the carrying amount of MAT credit

entitlement to the extent it is not reasonably certain that the Company wili pay normal

income tax during the specified period.

2.18 EARNING PER SHARE

i) Basic earnings per share

Basic earnings per share is calculated by dividing:

Profit/(Loss) attributable to owners of the company

Weighted average number of equity shares outstanding during the financial year*

* adjusted for bonus elements in equity shares issued during the year

Diluted earnings per share

Diluted earnings per share is calculated by dividing:

Profit/(loss) attributable to owners of the company + After Tax cost of Interest on Dilutive

Potential Equity Shares

Weighted average number of equity shares outstanding during the year after adjustment for

the effects of dilutive potential equity shares

ii)
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3.1

3.2

STATEMENT OF CASH FLOW & SEGMENT REPORTING

STATEMENT OF CASH FLOW

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted

for the effects of transactions of a non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated. The Company considers all highly liquid
investments that are readily convertible to known amounts of cash to be cash equivalents.

SEGMENT REPORTING

An operating segment is a component of the group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate

to transactions with any of the Company's other components, and for which discrete

financial information is available. Operating segments are reported in a manner consistent

with the internal reporting provided to the Chief Operating Decision Maker ("CODM").

Revenues, expenses, assets and liabilities, which are common to the enterpdse as a whole and

are not allocable to segments on a reasonable basis, have been treated as "unallocated

revenues/ expenses/ assets/ liabilities", as the case may be.

The primary and secondary reportable segments are business and geographic segments,

respectively: -

a) Business Segments

For management purposes the company is organized on a worldwide basis into two major
reportable segments:

(1) Tractors & its parts

(2) Mobile Cranes

The divisions are the basis on which the company reports its primary segment information.
The 'Tractors & its parts' segment produces broad range of Tractors & its accessories and

other agricultural implements. The 'Mobile Cranes' segment manufactures cranes of various

capacities ranging from 10 tonnes to 30 tonnes. Other operations include Foundry Division,
Combine Harvester, Rotavator & Hydraulic parts manufacturing activities.

b) Geographical Segments

Though the Company's business activity falls in two primary segments viz. "Tractor and its
parts" and "Mobile cranes" reportable as per Accounting Standard -17 "Segment Reporting",
issued by The Institute of Chartered Accountants of India but it operates in a single

geographical segment that is subject to same risk & return all over, so the segment does not
qualify for the disclosure requirements of the above standard for secondary reportable
segment on the basis of Geographical area, as such same has not been reported.

c) Segment Revenues and Expenses

(*- ,[ \w



All segment revenues and expenses are directly attributabie to the segments.

d) Segment Assets and Liabilities
Segment assets include all operating assets used by a segment and consist principally of
operating cash, debtors, inventories and fixed assets, net of allowances and provisions which
are reported as direct offsets in the balance sheet. While most such assets can be directly
attributed to individual segments, the carrying amount of certain assets used jointly by two
or more segments is allocated to the segments on a reasonable basis. Segment liabilities
include all operating liabilities and consist principally of creditors and accrued liabilities.

Segment assets and liabilities do not include deferred income taxes.

e) Inter-Sesment Transfers :

Segment revenue, segment expenses and segment result include transfers between business

segments and between geographical segments. Such transfers are accounted for at

competitive market prices charged to unaffiliated customers for similar goods. Those

transfers are eliminated in consolidation.

f) Accounting Policies

The accounting policies consistently used in the preparation of the financial statements are

also applied to items of revenues and expenditure in individual segments.

g) Unallocable and Head Office Expenses

General administrative expenses, head-office expenses, and other expenses that arise at the

corporate level and relate to the Group as a whole, are shown as unallocable item
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ndo Farm Equipment Limited

- 5 "lntangible Assets" {Rs' ln Lacs
AsAt AsAt

March 31 ,2022 March31,2O2'l

NOTE - 6 "lnvestments"

: ,.. :. . i-. March 31' 2022 :.": llllaich 31,2021

Non Current lnvestments
lnvestment in Equity lnstruments

UNQUOTED
ln Subsidiary Companies

1,70,00,000 (Previous Year 1 ,40,00,000 ) Equity Shares of Rs. 10/-

pening Gross Block

during the year
letions during the year

Closing Gross Block

Opening Accumlated amortization
ization during the year

losing Accumlated amortization

value as of March 31,2021

Each Fully Paid ln Barota Finance Limited

30,00,000 optionally convertible
preference shares of Rs 10/- each ln Barota Finance Limited

ln Others

18,000 equity shares of Rs 10/- each in Shivalik Solid

Waste Management Limited( Previous Year Rs. 1.80 lacs )

QUOTED
(Value at lower of cost or market value)

ln Others
1000 equity shares of Rs 10/- each in Canara Bank

(Market Value as on 31st March,2O22 Rs. 2.27 lacs)

( Previous Year Rs. 1.52 lacs )

1000 equity shares of Rs 10/- each in Max Ventures & lndustries Limited

(Market Value as on 31st March,2022 Rs. 1 .1 5 lacs)
( Previous Year Rs. 0.56 lacs )

100 equity shares of Rs 10/- each in MCX lndia Limited

(Market Value as on 31st March,2O22 Rs. 1.22 lacs)
( Previous Year Rs. 1.51 lacs )

200 equity shares of Rs 101 each in Jindal Steels & Power Limited

(Market Value as on 31st March,2l2z Rs. 0.87 lacs)

( Previous Year Rs. 0.69 lacs )
8.05% Canara Bank Perpetual 2026 Bonds

Total

644.66

316.09

960.75

362.54
128.93
491.47

46928

1,700.00

1.80

0.35

0.81

1.21

0.39

100.09

492.85

151 .80

644.66

263.97
98.57

362.54

28212

1,400.00

300.00

1.80

0.35

0.81

1.21

0.39

1,704.55

\
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lndo Farm Equipment Limited

NOTE - T "Other Financial Assets"

Pa rticu lars As At
March 31,2022

(Rs. ln Lacs)

As At
March 31,2021

Cu rrent

Balances with Revenue Authorities 684.53 674.41

684.53 674.41

Nrv,l(.,//



Farm Equipment Limited

E-8 "lncomeTaxes"
Tax (Assets)/Liabilities {Rs- in Lac

AS At

March 31,2022
As At

Apnl 1,2O21

Chargel(Credit)

to Profit or Loss

Charge/(Credit)

to OCI

'ax Effect of items resulting in taxable temporary differences

,llowances on Property, Plant and Equipment and lntangible Assets 1 ,111 .-92 21.34 1,133.26

ax effect of items resulting in deductible temporary differences
for Employee Benefits (16 84)

(473.40)
(1 99 30)

42238

(858 86)

(25 80)
369 44

(1 40)

36357

(221.o3)

(42.64

Carry Forward of Losses
Others Expenses and Provisions

Deferred Tax (Assets)/Liabilities (Net)

Minimum Alternate Tax Credit

Net Deferred Tax (Assets)/Liabilities

"Deferred Tax (Assetsyliabilities (Nei)t'
Particulars

(103
(200.71'

78535

(1,079 90)

36. 142.54 293.

, As'At" :

Aprit:t;2629
Charge/(Credig
to Profit or Loss

Charge/(C.redit)
to OCI

: (Rs.ln,Lacs)
::: As At:=:::':'::::':

March 31,,2021

Tax Effect of items resulting in taxable temporary differences

Allowances on Property, Plant and Equipment and lntangible Assets

Others

Tax effect of items resulting in deductible temporary differences
Provision for Employee Benefits

Carry FoMard of Losses
Others Expenses and Provisions

Total Deferred Tax (Assets)/Liabilities (Net)

1,107 ._24 4.69 1,111.92

(1.s2)

(925.48)

179f,4

(722.70)

(14.91)
(473.40)

726.17

(1 6.84

242.55

(473.40)
(1 99 30)

42238

imum Alternate Tax Credit

Deferred Tax (Assets)/ Liabilities

fxpqflses:.'. :, = r.:,- :,li

(1 36.1 6) (858.

2.87 106.

|:::

436.4

:::,:-.===:::${t.,1r4;:::

,It[5-tch,31,2Q22 :

221.O3
9.86

.,:,' .,:: (Rs- ln Lacs
ll , -.: At ,,,==
Maich 3li:202{=

Tax:
Respect of Current Year
Respect of Prior Years

1 36.1 6

5.25
141.41

(1 36.16)
(1 36.1 6)

242.55

Total (A)

imum Alternate Tax Credit:
sation/(recognition) of Minimum Alternate Tax Credit (221.

Total (B)

Tax :

respect of current year origination and reversal of Temporary

Respect of Prior Year
363 57

36357'otal (C) 242.55

Total lncome Tax recognised in Profit or Loss Total (A+B+C) 247.79

,*
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lndo Farm Equipment Limited

NOTE - 9 "Other Non-Current Assets"

Particulars As At

March 31,2022

(Rs. ln Lacs)

As At

March 31,2021

Security Deposits
Advances to Subsidiary

Advances for Capital Goods

163.54
499.76

58.74

722;03

142.69
499.76

642.45

NOTE - 10 '*lnventory"
Particulars ..i,-r As At

Marrh 31i20zz

fis.fit ::: ;;1':

March,31;2021

(As Certified by The Management)

Raw Material

Work ln Progress

Finished Goods

7,299.18

4,382.53

4,668.14

6,240.48

5,077.28

2,774.08

16,349.85 14,091.84

'\'l
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ndo Farm Equipment Limited

OTE - 11 "Trade Receivables"
articulars As At

March 31,2A22

(Rs. ln Lacs)
As At

March 31,2021

Unsecured , considered good

Considered Doubtful

Less: Allowance for Expected Credit Loss

7,201.39

684.35

7,885.74
684.35

7,201.39

7,335.53

684 35

9,019.89
684.35

7,335.53

NOTE,- 12 "Gash &.Cash EqUivalents!'

Balance with Banks

Fixed Deposits
Cash ln Hand (lncl Staff lmprest)

, As At ,.,,:l

March 31,2022

(Rs. In Lacs
:.:: AS At ,-.. .

Merc-h 31;2021,'

30.97

213.63

7.35

251.95

36.52

208.88

7.84

25t24

NOTE j {}..ltlglng & advances "
Particulars =,, Aa:At= ...::

fii'lt' ['ir,',,zon

. (Rs.:-l-nlacS)
,,":,:.'.;,{5 a{::-:;' i :

Ma'a-'h3{; 202_ 1

Loans & Advances to Staff

Less: Provision For Doubtful Advances

Advances to Subsidiary

89.30

29.74

82.31

29.74

59.57
1,074.96

52.57

934.05

1,134.53 986.63

402
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lndo Farm Equipment Limited

NOTE - 14 "lncorne Tax Assets/Liabilities"
Particulars As At

March 31,2022

(Rs. ln Lacs
As At

March 31,2021

urrent Tax Liability

ing Balance
221.03
84.62

136i41

roo.ro
92.16
44.00

d: Current Tax Payable for the year
Less: Taxes paid

Closing Balance
(The closing balance of current tax liablity is net of advance tax and tax deduected at source)

lncome Tax Asset

Opening Balance
Less: Current Tax Payable for the year

Add: Taxes paid
Less : Taxes Relati n g to Prior Years/Refu nd Adj usted/Received

Closing Balance

NOTE - 15 "Other Current Assets"
Particulars

21.68

21.68

:: :r: :::

As At' =.'

24.95

zzt

2L6S

Mefah 31,2022

::: 
,(Rs;'ln LacsJ

.-t-."t:.t::: S At t:

maiitr:t ,2021,,, '

Prepaid Expenses 24.99
264.98

289-W

34.65

351.03thers

385.68

:*j

.lt
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lndo Farm Equipment Limited

NOTE - 16 "Equity Share Capital" (Rs. ln Lacs)

Balance as at April 1, 2021 Changes in Equity Share

Capital Due to Prior Period

E rrors

Restated Balance

as at April,l 2021

Changes in Equity

Share Capital during

the vear 2021-22

Balance as at March

31,2022

938.79 938.79 1877.58
938.79

Balance as atApril 1,2020 Changes in Equity Share

Capital Due to Prior Period

Errors

Restated Balance

as at April,l 2020

Changes in Equity

Share Capital during

the year 2020-21

Balance as at March

31,2021

938.79 938.79 938.79

(Also Refer Note 31)

NOTE - 17 "Other Equity'i [Rs. ln Lacs.

Particulars Other Equitv Total Other Equity

Security Premium General Reserves Retained Earnings

Balance as at April 1,2021

Changes in other equity for the year ended

March3l ,2022
Bonus lssue ofShares

Profit for the period

Balance as at March 31,2022

568.00 6,217.18 17,968.73 24,753.91

(938.79)

891.64

24,706.77

(s68.00) (370.79)

5,846.39

891.64

18,860.37

Particulars Other Equity Total Other Equity

Security Premium General Reserves Retained Earnings

Balance as at April 1,2020

Changes in other equity for the year ended

March 31,2021
utvtoenos (rncludrnS corporate 0lvloeno tax)

Profit for the period

Balance as at March 31,202'l

568.00 6,217.18 17,400.80 24,185.98

567.93 567.93

s68.00 6,217.18 17,968.73 24,7s3.91

\-

\

,,u"'
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lndo Farm Equipment Limited

NOTE - 18 "Eorrowings"
Particulars

Non Current
Secured

Term Loans

From Banks

Unsecured
Vehicle Loans

From Banks

Other Loans

From Banks

As At
March 31,2022

(Rs. ln Lacs

As At
March 31,2021

lnter Corporate Deposits

4,001.35

183.08

754.28

2,876.55

123.60

1,031 .81

24.44

NOTI - ',t 9 "Other Einancial Liabilities" :

Paftrculars

Non Current
Secu rity from Customers

Cu rre nt

lnterest Accrued but not due on Borrowings

Statutory dues payable

4,938.71

AS At
{R5. ln Lacs

,' . Aa . .

uar:ch 3\':,:)921,,::Marth,31,2022

37s.23

37\n

384.05

384.05

'otal Other Financial Liabilities

4.08

82.12

8620

461.44

3.55

85.26

s8.80

412,85

NOTE - 20 "Provisions"

fartlculars=,. ,,,:'.,,= i.,

Marah-31,2022

.'::::-:tR;:-In is)
r=i =:::r :::::rr : l

,,,,=, Ai =, .::.

Miah5t, ifr21.'=,

Non Current
Current

Provision for Warranties & Servicing costs
Provision for Employee Retirement Benefits

99.12

174.92

274.O4

274.04

75.44
60.52

135.96

Total Provisions 135.96

!-'"
i .1 :

Ii\,.:'

.J \
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,J,
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lndo Farm Equipment Limited

NOTE - 21 "Borrowings"- Current
Particulars As At

March 31,2022

(Rs. ln Lacs)
As At

March 31,2021

Current

Secured

Working Capital Loans
From Banks

Unsecured

10,820.37 9,993.12

From Banks 500.00

11,320,3?

500.00

10,493.12

Current maturities of Non-Current Borrowings

Total Borrowings

NOTE - 22 "Trade Payables"
Particulars

Due to Micro ,Small & Medium Enterprises
Due to Others

1,262.75 1,465.16

12,583.12 11,958.28

As At
March 31;'{022= '

't',=.=IRs.lh Eacs)
As At

March 31,2021

'1,205.60

3,476.85
1,057.35
2,371.83

3A29184,682.46

Ir!O,.TE - 23'
: ::: ]]].: :::::::::: ::::::=

ParticUl-i-

: :u:u

(Rs. ln Lacs).

As At
=::=::.::=:, 'i::i = ^,=
Meach 31'"2421 '.,.=

Other payables 423.12 467.52

467.52423.12

,\"
{

,,n

!*L'" v



lndo Farm Equipment Limited

NOTE - 24 "Revenue from Operations"
Particulars Year Ended

March 31,2022

(Rs. ln Lacs)
Year Ended

March 31,2021

Sale of Manufatured Products

Export

Domestic

1,868.37

31,218.35

$,o}f.]z

2,789.91

22,385.99

25,175.90

NOTE - 25 "Other lncome"
Particulars :::{ggJ.Ehded,,

March'3l,'2022
Year Ended

March 31,2021

lnterest On Fixed Deposits

lnterest Others
Dividend From lnvestments
Profit on Sale / Restatement of Fixed Assets

Gain from Foreign exchange transaction
Miscellaneous income
Rent Received

11.21

0.30
5.23

5.48
2.11

24.n

12.04

2.89
0.28
3.07

25.46
6.83
1.96

5Zn

i :,i = == ,::::=

NOTE 
=.26-.

.: -,:..: a,:;:a::. :aaaaa=a

Pa=nicli-lais

"Raw Material Gonsumed"

. t=t',. , tti ; Year Enddd ',
'March stl1iaz'

.=- 1Rs-n.L#i)
Yea nd=d=':

l

March 31,2021

Opening Stock 6,240.48
22,221.96
28A62A4
7,299.18

5,532.17
16,060.1 1.- Purchase of Raw Material

Less :- Closing Stock

21,592.28
6,240.48

21,163.26 15,351 .

LI, t-\-\, V*/
. :,

"" 
""..( li , . ,

{,u \"$'



lndo Farm Equipment Limited

NOTE - 27 "Changes in lnventories of Finished Goods 
'a 

WorX in Progress"

(Rs. ln Lacs)

Year Ended
March 31,2021

Particulars Year Ended
March 31,2022

lnventory (At Close)

Finished Goods

Work in Process

lnventory (At Commencement)

4,668.14

4,382.53
9,050.67

2,774.08

5,077.28
7,851.36

Finished Goods
Work in Process

2,774.08
5,077.28
7,851.36

1J9931

3,043.18
4,275.10
7,318.27

Change 533.09

NOTE - 28 "Em'pl.gy€e Be-nefitrExpenses"
Particulars ,.,Yeaf Ehdgd.., .]

Mircfr 31,2n22

(Rs. ln Lacs)
Year Ended

March 31,2021

Salaries & Wages
Remuneration To Directors
Contribution to Provident and Other Funds
Staff Welfare

Gratuity & Leave Encashment

2,538.13
262.18
131 .1 0

83.49
1 19.16

2,O79.97
254.08
100.91
73.96
62.63

3,{ 34.06 71.55

N€TE :+."F 
i 
nanaiAt E&ehsesi = ='(8 ,6;urst

Year Ended
March 31,2021

iciriaii=.=-, ''.,i". =-,t ' '-==,

i ::: :::::::: . r:::: . ::, . . : :- ::=:, .- :a a ::.,:::.:::::=

-.=.:::. l,:':::a:aa:: ::::: .-:t:: ,:1i ,::1.:.r:-: :::: :::::':::=

tat:::a:a:::a:::a=.' t | :::::::::::::=::::

{.gilfnd@fl::::
March=31;.2022

lnterest Expenses 1,316.82
128.33

1,290.07
1 18.80

1/0838

her Borrowing Costs

1,445.15

/"'7

:;/ \ v



lndo Farm Equipment Limited

NOTE - 30 "Other Expenses"
Particulars

Manufacturing Expenses

Power, Fuel & Elecricity Expenses

Job Work Charges

Total- "A"

Expenses
Audit Fees
Misc. Expenses
lnsurance
Legal & Professional Charges

Loss on sale of Fixed Assets

Printing & Stationery
Rate,Fee & Tax
Rent
Repairs

-Building
-Plant & Machinery
-Others

R&D Expenses
Vehicle Running & Maintenance

Telephone & Communications

Travelling & Conveyance Expenses

-Director
-Others

CSR Expenses
Fine & Penalty

Total - "8"

ling & Distribution Expenses
Advertisement Expenses

Business promotion

Commission
Rebate Discount & lncentives

Freight & Cartage on Sale

After sale service expenses
Vat Expenses
Foreign exchange transaction Loss
Bad Debts written off
Provision for Doubtful Debts Written Back

Total - "C"

Grand Total ("A" + "8" + "C")

Year Ended
March 31,2022

(Rs.ln Lacs)
Year Ended

March 31,2021

549.06

215.88

764.94

15.00
27.06
86.41

71.01

30.78

3.03
59.80
84.91

6.13

15.45

tsi.tt

30.43

20.85
339.03

26.52
0.28

677.87

6,415.28

398.20

127.40

525.59

972.47

31.46

537.11

127.27

3,155.87
728.47

73.48
16.84

7 

_37

10.00
9.76

66.06
33.99

3.36
33.67
88.86

13.16
1.64

10.55
58.59

134.04

21.93

19.28

253.82

19.15
6.95

78433

29.8s
412.35

42.50
2,389.21

514.71

96.83
28.79

(2,622.01)

2,622.01

3,51425

4,524.6?

/1 -' ,

:i :*i
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31. SHARE CAPITAL

i) The Company has only one class of equity shares having a par value of Rs. 10 each. Each

holder of equity shares is entitled to one vote per share. In the event of liquidation of the

Company, holders of equity shares will be entitled to receive any of the remaining assets of
the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

ii) The company doesn't have any holding company.

iii) Reconciliation of share capital

Ptrriadars As of 3i:,March;20?2, Asof 31 March 202tr,

Number of
l'Shares

Arn'Otnt
(in l-aia)

NurnbEr of
Shares

Amount
.(in kCs)

Balance at the beginning of
the year

93,87,900 938.79 93,87,900 938.79

Add: Issue of Bonus Shares 93,87,900 938.79

Balance at the end of the year 1,87,75,800 1877.58 93,87,900 938.79

iv) Shareholders holding more than 5olo of the shares

P -d.*i=

:::::::::::::l::::::::::i :::::

. . ::::: ::: ::::

As of,3-'1, arch.2022, .of 3I Marih'.2021,

Nrrmberof

==. $hil'gg',11.-,

=1;.91 .of" .

Sh*iholdid*
N ber'.6f.

Su*u;.,.,,

',. g/o' 
=, '

Sharehol&g
R.S. Khadwalia. 1,01,63,200 54.13 50,77,600 54.08

Sunita Saini* 53,25,174 28.36 26,62,587 29.36

M/s Futurisitic Mining
Constructions Solutions LLP*

21,85,980 77.64 10,92,990 t7.64

* Including Shares issued as bonus shares

Equity Share movement during the 5 years preceding March 31,2022:

. Equity shares issued as bonus

1. The Company allotted 93,87,900 equity shares as fully paid-up bonus shares by
capitalisation of profits transferred from securities premium account amounting to Rs.

568.00 Lakhs, and general reserve amounting to Rs. 370.79 Lakhs on 08'h February

,2022, pursuant to an ordinary resolution passed after taking the consent of
shareholders.

,v
..-.. -:.'l',-:" -..

;'iif ' l''f )-1/'"'
,"'f\'' ' ,\ ,, ' ", '.,
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32.

\r) Shareholding of Promoters

BORROWINGS

A. SECURED LOANS

B. UNSECURED LOANS

S-" 'Slr"\-\,iy
\i

t-

Shares held by promoters at the end of the year o/oage Change

during the yearPromoterName No. of Shares o/oage of Total Shares

R.S. Khadwalia 10,16,3200 54.13 0.0s

Sunita Saini 53,25,774 28.36

S.P. Mittal 2,59,880 1.38

(Rs. In Lacs)

P culars March 31i,2022 Marc 31;,2021

Non:Currerrt Current Non-Current Currerrt

Working Capital Loan from Bank r0,820.37 9,993.72

Term Loan from bank 4,001.3s 921.78 2876.55 7,756.42

Total 4,001.35 lt,742.15 2876.55 17,149.54

(Rs. In Lacs)

P odars', March3L,2O72.
::::= ...t,-. ::::'::::.a::.aa::

March Sli 2021

I.[6n:Current Current NOn-Current .Gurreilt

Vehicle Loans From Banks 183.08 65.86 123.60 79.81

Other Unsecured Loans from Banks 754.28 250.67 1,031.81 200.52

Inter Corporate Deposits 24.44 24.44 28.4t

Working Capital Demand Loan from

Bank
500.00 500.00

Total 937.36 840.97 I,L79.85 808.74

1&:



I. Security disclosure for the outstanding borrowings as on 31" March 2022:

1. Working Capital Term Loan under GECL 2.0 Scheme from Canara Bank & Punjab

National Bank is secured by way of charge on assets created out of facility so extended

and additional WCTL under GECL shall rank pari passu second charge with existing

credit facilities in terms of cash flows and security.

2. Working capital Term Loan under GECL by Federal Bank is secured by way of

interest/charge on all movable and immovable assets created out of WCTL and

collaterally secured by way of 2nd Charge on Residential Property, opp. Cantt. Area,

Chandigarh in the name of Mr. R.S. Khadwalia and Ms. Sunita Saini.

3. Term Loan of Rs 5.20 Crores and Rs.1.66 Crores sanctioned by Federal Bank (Takeover

form Tata Capital Financial Services Limited) collaterally secured by way of lst charge

on land situated at Bhopal. Further these term loans are primarily secured by way of

hypothecation of equipment procured out of term loan. Further secured by way of

personal guarantee of Ranbir Singh Khadwalia, Sunita Saini, and Anshul Khadwaiia.

4. Working Capital Limits and COVID Demand Loans from Canara Bank & Punjab

National Bank are secured by way of 1st Pari-Passu Charge on all the current assets

(present & future) of the Company and further collaterally secured by way of 1st Pari-

Passu Charge on all the fixed assets of the Company excluding following assets:

o vehicles,

o land building situated at Mumbai,

. land situated at Bhopal mortgaged to Federal Bank and

. specific machinery which is hl.pothecated to Siemens Ltd.

Further working capital limits (except COVID Loans) are secured by way of personal

guarantee of Ranbir Singh Khadwalia, Sunita Saini, S.P. Mittal and Anshul Khadwalia.

Further the term loans of Barota finance Limited (Wholly owned Subsidiary are also

secured by way of Pari Passu charge on above fixed assets (exc.e.pt.lpegi.fic assets as

-'--i;"i it"itrl ,i .

excluded) 
, 
'i.\t' , rl 'r ''..
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33.

IL Maturity Profile:

A. Secured Loans

B. Unsecured Loans

EARNINGS PER SHARE (EPS)

a) Basic Earnings Per Share

b) Diluted Earnings Per Share

(Rs. In Lacs)

Particulars 1 - 2 years 2 - 5 years Beyond 5 years

From Banks:

Term Loans 956.79 2,690.80 354.36

(Rs. In Lacs)

P. culars 1 - 2 taars 2 * 5 years Beyond 5 years

From Banks:

Other Loans 263.64 479.30 77.34

Vehicle Loans 69.33 110.78 2.97

Inter Corporate Deposit

(Rs. in Lacs)

P. culars . :' ::-'':,:a: ..:::fu On

Mtuih il,zwz
,'. As on

Nlarchff;2021
Profit/(Loss) as per statement of profit and loss 891.64 567.93

Weighted average number of equity shares

outstanding 707.25 93.88

Basic EPS (In Rs) 8.31 6.05

(Rs. in Lacs)

P -=-ry =-,,. 
=, 

Aio
MarCh:31i=2023

,,..:ii,. ..Rs on
M thr3i,i021

Profit attributable to equity shareholders (diluted) 891.64 567 _93

Weighted average number of equity shares

(diluted)
107.25 93.88

Weighted average number of equity shares (basic) 107.25 93.88

Effect of exercise of share option
Weighted average number of equity shares

(diluted) for the year
107.25 93.88

Diluted earnings per share 8.31 6.05

IL,il

'..i- i".it.rr-''".i\ '" ,f' .".-
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34. COMMITMENTS

35. CONTINGENT LIABILITIES

(a) Contingent liabilities (not provided for) in respect of:

(Rs. in Lacs)

S.No. Particulars As at

March 31,2022
As at

March 31,2021

i)
Estimated amount of contracts remaining to be

executed on capital account and not provided
for

798.26 Nil

ii)
Uncalled liability on shares and other
investments partly paid

Nil

iii) Other commitments Ni1

(Rs. in Lacs)

S,,:NO; ?arciculars -...-,-.-..-...4 at

March 31, 2022

' ':t"'-::::J :.*

March 31,'2021.

i) counter guarantee to bank 22.91 20.71

ii) Corporate Guarantee 12000.00 8,000.00

iii) Bond Executed by the company in favour of DGFT 68.23 68.23

i.r) Claims against the company not acknowledged as

debts

312.26 290.73

v) Excise matters in dispute # 303.67 303.67

vi) Consumer cases in dispute/Under appeal* 231.72 240.73

v ) Bill Discounting 578.53

#Excise cases related to years November 2003-January 2005 was already decided in favour
of Company by Commissioner (Appeals), Customs and Central Excise, Chandigarh and the
demand was deleted.

However, the department has elected to fiIe appeal against order with Customs Excise and

Service Tax Appellate Tribunal (CESTAT).

The management is hopeful that, same will decided in favour of company and no material
Iiability will devolve on the company in respect of these matters.

*Interest and claims by customers, suppliers, lenders and employees may be payable as and

when the outcome of the related matters is finally determined and hence have not been

included above. Management based on legal advice and historical trends, believes that no

material liability will devolve on the Company in respect of these matters.

,v,v,. ''' / -.-(.,il'
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36. EMPLOYEE BENEFITS PI.A.N

GRATUITY

Membership Data

No. of Members 206

Average Age 41.76

Average Monthly Salary (Rs. In Lacs) 12480.58

Average Past Service 12.27

Actuarial Assumptions

Mortality Rate

Lrc(2006-08)
ultimate

Withdrawal Rate

lo/o to 3o/o

depending on age

Discount rate 7o/o p.a

Result of Valuation

Present Valuation of Past Services benefits 7,75,70,765

Current Service Cost 14,57,156

Total Service Gratuity 4,76,10,677

Accrued Service Gratuity 1,75,72,076

LCSA 2,40,38,661

LC Premium 82,959

GST 74,933

Recommended Contribution Rate

Fund Value as on Renewal Date 38,00,374

Additional Contribution for
existing fund 7,37,70,391

Current Service Cost 74,57,756

TOTAL AMOUNT PAYABLE 1,53,25,439

per Valuation by Life Insurance Corporation of India who manages the Fund. i: , , , ,

,l
t
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LEAVE ENCASHMENT

Membership Data

No. of Members 207

Average Age 41

Average Monthiy Salary 12507

Actuarial Assumptions

Mortality Rate LIC (2006-08) ultimate
Withdrawal Rate \o/o to 3olo depending on age

Discount rate 7o/o p.a

Result of Valuation
Present Valuation of Past Services

benefits 20,54,956

Current Service Cost 83,545

LCSA 51,75,000

LC Premium 23,623

GST 4,252

Recommended Contribution Rate

Fund Value as on Renewal Date 0

Additional Contribution for existing
fund 20,54,956

Current Service Cost 83,545

TOTAL AMOUNT PAYABLE 21,66,376

* as per Valuation by Life Insurance Corporation of India who manages the Fund.

/' *''- ,
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37. TRADE RECEIVABLES
(Rs. in Lacs)

Particulars

Outstanding for following periods from the transaction

date
Total

< 5 Months 6Months

to l.Year

t':to2

Years

2to3

Years

> 3 Years

i)Undisputed Trade

Receivables -Considered

goods

6674.93 370.84 93.26 62.36 7207.39

ii)Undisputed Trade

Receivables - which have

significant increase in

credit risk

iii)Undisputed Trade

Receivable- credit

impaired

iv)Disputed Trade

Receivable- considered

goods

v) Disputed Trade

Receivables - which have

significant increase in

credit risk

684.35 684.35

vi)Disputed Trade

Receivable- credit

impaired

:*:
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38. CAPITAL WORK-IN-PROGRESS
Ageing schedule for the year ended March 31,2022

39. TRADE PAYABLES
(Rs. in Lacs)

:Farticulars
Outsla4ding for foll .periofu fr@iransaction date

Total
<'l'Yeaf 1t6?,Years 2 to 3Years 3t'Years

i) MSME 1205.60 120s.60

ii) Others 3446.81 2.61 27.43 3476.85

iii) Disputed

dues- MSME

iv) Disputed

dues- Others

Amount due to entities covered under micro enterprises and small enterprises as defined in

the Micro, Small, Medium Enterprises Development Act, 2006, have been identified on the

basis of information available with the Company. The total amount due as on 31.03.2022 was

1205.60 Lacs (Previous year 1057.35 Lacs) and interest on late payment was Nil (Previous

year Nil)

lf

L
5./Y' 

/ 
il

(Rs. In Lacs)

Parciculars Amount in CWIP for a period of Total

< I Year 7 to 2 Years 2 to 3 Years > 3 Years

CW'IP PLANT
AND
MACHINERY

1951.90 1951.90

N



40. RET-A.TED PARTY DISCLOSURES

A. Disclosure of related parties and relationship between the parties

B. Transactions with related parties
i)Subsidiary Companies

Natnre of relationship Name of related parry

Subsidiary Company Barota Finance Limited

Key management personnel (KMP) Mr. R.S. Khadwalia, Managing Director

Mrs. Sunita Saini, Director
Mr. Charan Singh Saini, Director (upto 31-05-2021)

Mr. S.P. Mittal, Director
Mr. Inder Singh Negi, Director
Mr. Prem Kumar Dhasmana., Director

Mr. Divender Dutt Gautam, Director

Mr. Anshul Khadwalia, Joint Managing Director
Mt. Surinder Mohan Singla (CFO w.e.f. 01-06-2021)

Ms. Navpreet Kaur (Company Secretary)

Mr. Puneet Ralhan, Director
Relatives of Key Management

Personnel (KMP)
Mr. Shubham Khadwalia

Ms. Ritu Saini

Ms. Diksha Khadwalia

(Rs. In Lacs)

Si:'No'j PARTICULARS' ;, 31.03:2022.:, 3x13:2021j

1 Investment made in shares of Subsidiary 1,700.00 1700.00

11. Rent Received t.20 1.20

111 Unsecured Loan Provided (Closing Balance) 499.76 499.76

l\/. Purchase of Repo Tractors 785.28 419.80

v. Subvention Charges paid 445.45 356.99

vl. Advances Given During the year 1074.96 934.05

v11 Advances Received Back 934.05

v111. Advances Given Closing Balance 1074.96 934.05

ii) Key Managerial Personnel
(Rs. In Lacs)

Si'No, P.ARIXCULABS: i'=,' i,,,,,.;:':;ri=13':'l' 31=03:'902 ,31rCI3,2021

1 Remuneration 343.60 371.57

11 Rent Paid 17.20 16.41

111 Sitting Fee Paid 7.20 7_20
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iii) Relatives of the Key Managerial Personnel

47. The Information required by paragraph 5 of general instructions for preparation of the

Statement of Profit and Loss as per schedule III of Companies Act, 2013

i) Imoorted and indisenous consumption
(KS.

(Rs. In Lacs)

In Lacs)

42. AUDITOR'S REMUNERATION-
(Rs. in Lacs)

farieulars .202t=,22 2020121

Statutorv Audit
J

15.00 10.00

43. INCOME TAX

A. Current Tax

Provision for Current Income Tax has been made as per Income Tax Act, 1961, based on legal

opinion obtained by the Company from its income tax consultant and the statutory auditors

have relied upon the said legal opinion for the purpose of current income tax.

B. Deferred Tax

In compliance with Indian Accounting Standard (Ind AS 12) relating to "Income Tax" issued

under Companies (Indian Accounting Standards) Rules, 2016 as amended up to date, the

Company has provided Deferred Tax Liabilities accruing during the year aggregating to Rs.

363.57 Lacs (Previous Year Deferred Tax Liabilities Rs. 242.55 Lacs) and it has been

recognized in the Statement of Profit & Loss. In accordance with Indian Accounting

Standard (Ind AS 12) Deferred Tax Assets and Deferred Tax Liabiiities have been set off.

,v

Sr. No. PARTICULARS 31.03.2022 31.03.2021

I Remuneration 110.00 126.00

11 Rent Paid 2.75 1s.60

111 Professional Charges 16.00

Sr.='No Particulara Amount 20?0-,.2,.Uo1 ga1 Am-5i 2020-2{{oage)

1 Imported 183.61 0.92o/o 10s.82 0.690/o

2. Indigenous 79780.34 99.08o/o 74,772.89 99.370/o

.,t
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45. ANALYTICAL RATIOS

Comments for Variations above 25olo

(1) The DSCR had declined during the year from2.62 to 1.35 on account of higher repayment of

Covid and GECL term loans as the covid loans were repayable over a shorter duration of 18 months

and had a moratorium of 6 to 12 months.

!,r-
!- "-.t '..

*l

Ratio Numerator Denominator 31.O3.2022 31.03.2021 Variance

Current Ratio Current Assets Current Liabilities 1.43 1..47 -3.1.8%

Debt Equity Ratio

Long term & Short-

term borrowings

Equity
0.66 o.62 5.74%

Debt Service

coverage Ratio (1)

Earnings before

interest & tax

Interest & Principal due

during the year
1.35 2.62 -48.66%

Return on Equity {zl

Net profit after tax Average of opening &

Closing equity

shareholder's fund

3.41% 2.24% 52.62%

Inventory Turnover
Ratio

Consumption during

the year & change in

inventory

Average Inventory

Holdings 2.17 1..87 16.31%

Trade Receivables

Turnover Ratio G)

Revenue from

operation

Average Trade Receivables

4.55 3.56 27.79%

Trade Payables

Turnover Ratio

Net Purchases During

the year

Average Trade Payables

5.48 5.18 s.72%

Net Capital

Turnover fta1is (+)

Revenue from

operations

Average Net Working

Capital
8.54 6.60 29.33%

Net Profit Ratio Net profit after tax Revenue from operations 2.69% 2.26% 19.46%

Return on Capital

Employed

Earnings before

interest & tax

Average of current year &

previous year total equity,

Total debt (including

current maturities)

6.25% 5.43% 75.2L%

Return on
Investment

t
h..r'rl
rl
V
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(2) Return on equity had improved during the year frorn2.24o/o to 3.41o/o on account of improved

profitability because of higher sales volume

(3) Trade receivable turnover ratio had improved from 3.56 times to 4.55 times on account of

higher sales and better realisation.

(4) Net Capital Turnover Ratio had improved on account of higher sales and better working capital

management.

46. DISCLOSURE OF TRANSACTIONS WITH STRUCK OFF COMPANIES

The company did not have any material transaction with companies struck off under Section

248 of the Companies Act, 2013 or Section 560 of the Companies Act, 1956 during the

financial year.

47. ADDITIONALREGULq.TORYDISCLOSUREREqUIREMENTS

No transactions to report against the following disclosure requirements as notified by MCA

pursuant to amended Schedule III:

a. Crypto Currency or Virtual Currency

b. Benami Property held under Prohibition of Benami Property Transactions Act, 1988 and

ruIes made thereunder

c. Registration of charges or satisfaction with Registrar of Companies

d. Compliance with number of layers of companies

e. Relating to borrowed funds:

i. Wilful defaulter

ii. Utilization of borrowed funds & share premium

iii. Discrepancy in utilization of borrowings

f. Titie deeds of immoveable properties not held in name of company.

g. Relationship with Struck off Comparues

h. Compliance with number of layets of companies

i. Revaluation of property, Plant and equipment as no such revaluation taken place during the year.
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48. The company has reclassified previous year's figures to confirm to current year's classification.

The company's Financial Statements are presented in Indian Rupees and all values are rounded to

the nearest Lacs ('00000') or two decimals' places thereof, except when otherwise indicated.

This is the summary of significant accounting policies and other explanatory information referred to

in our report of even date

For I4Ao Farm Equipment Limited
J
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R.S. Khadwalia
Chairman Cum Managing Director
(DIN:0062154)
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Anshul Khadwalia

Joint Managing Director
(DIN:05243344)

For Deepak |indal & Co.

Chartered Accountants
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General Manager
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